SUSQUEHANNA  CANAL  TO  TIDE. 


The  Board  of  Managers  of  the  Susquehanna  Canal  Company  of 
Pennsylvania  have  deemed  it  proper  to  publish,  for  the  informa- 
tion of  the  Stockholders  and  the  public  generally,  the  following 
Correspondence  and  Documents  in  reference  to  the  negociations 
which  have  been  had  with  the  Maryland  Canal  Company  for  the 
purpose  of  extending  the  Pennsylvania  Company’s  work  through 
Maryland  to  the  tide  waters  of  the  Chesapeake  Bay. 

Philadelphia,  November  27,  1835. 


At  the  meeting  of  the  Board  of  Managers  of  the  Susquehanna 
Canal  Company  of  Pennsylvania,  held  in  Philadelphia  on  the  26th 
November  1835,  the  following  letter  was  laid  before  the  Board: 

! BALTIMORE,  November  10,  1835. 

To  the  President  and  Board  of  Managers  of  the  Susquehanna 
Canal  Company  of  Pennsylvania. 

Gentlemen: — At  an  early  period  afterthe  Act  incorporating  the 
Susquehanna  Canal  Company  of  Pennsylvania  had  passed  the 
Legislature  of  that  State,  a correspondence  was  opened  by  the 
Commissioners,  which  was  afterwards  continued  by  the  Board  of 
Managers,  the  object  of  which  was,  as  you  are  aware,  to  ascertain 
the  mode  by  which  a union  of  your  proposed  work  with  the  exist- 
ing Maryland  Canal  could  be  effected. 

The  propositions  then  submitted  had  two  objects  in  view,  which 
were  in  the  first  instance,  presented  as  alternatives. — The  first  was 
the  purchase,  by  your  Company,  of  the  corporate  franchises  and 
the  property  of  the  Susquehanna  Canal  Company  of  Maryland: — 
the  other,  the  enlargement  and  connection  of  the  work  of  the  last 
named  Company  with  that  which  you  were  about  to  undertake. 
In  the  letter  of  the  Chairman  of  the  Commissioners  of  the  1 1th  May, 
which  commenced  the  correspondence  upon  the  subject  and  which 
was  recognized  subsequently  when  your  Company  became  orga- 
nized, there  is  the  following  language: — 

“As  a measure  preparatory  to  the  sale  of  the  stock  (meaning  the 
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Pennsylvania  Stock  for  which  books  were  then  about  to  be  open- 
ed) it  is  deemed  advisal)le  to  have  ascertained — 

1st — If  you  are  disposed  to  sell  your  Canal  and  the  privileges 
connected  therewitli,  to  the  Company  proposed  to  be  organized 
under  the  law  of  Pennsylvania,  and  ifso,  at  what  price  ? 

2nd — If  not  disposed  to  sell,  will  you  guarantee  that  your  Canal 
shall  be  enlarged  to  similar  dimensions  with  that  which  the  con- 
templated Company  shall  construct,  and  double  lock  if,  if  ne- 
cessary ? 

Srd — In  the  latter  case  will  you  guarantee  that  the  tolls  charged 
on  your  Canal  shall  not  exceed  in  amount  those  charged  on  the 
Canal  proposed  to  be  constructed  ?” 

In  the  reply  of  Mr.  Colt,  then  Governor  of  the  Susquehanna 
Canal  Company  of  Maryland,  under  date  of  the  23d  of  May,  you 
are  informed — 

“1st — That  the  Susquehanna  Canal  Company  will  be  disposed 
to  name  a reasonable  price  for  their  interest  in  the  present  Canal, 
so  soon  as  the  new  Company  you  represent,  shall  be  in  a situa- 
tion to  treat  with  them  fora  purchase,  or 

2nd — If  such  sale  be  not  made,  then  the  Susquehanna  Canal 
Company  will  make  their  Canal  from  the  Maryland  line  to  tide,  of 
the  same  size  and  capacity  for  all  the  purposes  of  navigation,  as  the 
Pennsylvania  Canal,  and  will  double  the  locks  if  necessary;  — 
and 

Srd — In  this  case  the  Susquehanna  Canal  Company  will  charge 
no  higher  rate  of  tolls  per  mile,  for  the  use  of  their  Canal,  than  shall 
becharged  permile  on  the  Canal  from  Columbiatothe  Marylandline, 
provided  said  tolls  are  not  made  so  low  as  tolessen  the  nett  revenue 
from  such  tolls  below  six  per  cent,  per  annum,  on  the  cost  of  the 
Canal.” 

In  the  interim,  however,  between  the  letter  of  the  23d  May  and 
the  letter  of  your  President  in  reply,  of  July  10th,  the  Governor 
and  Directors  of  this  Company  had  been  advised  by  counsel,  that 
they  could  not  sell  their  corporate  franchises  and  property;  so  that, 
when  the  letter  of  the  10th  July,  without  making  mention  of  the 
alternative  of  enlarging  and  double  locking,  &.c.  the  Maryland  Ca- 
nal, stated  the  desire  of  your  Company  “to  ascertain  the  price  of 
our  Canal,  with  as  little  delay  as  possible,”  the  Governor  and  Di- 
rectors found  themselves  without  the  power  to  treat,  upon  that  one 
of  the  two  propositions  above  mentioned,  which  your  Company  had 
selected.  Under  these  circumstances,  and  with  a view  of  accom- 
plishing the  desired  end, by  a purchase  of  suchaportion  of  the  stock 
as  would  enable  your  Company  to  control  the  affairs  of  the  Maryland 
Company,  an  interv:ew,as stated  inyour  communication  of22d  July, 
took  place  with  two  of  the  individual  proprietors  who  had  a majority  of 
the  stock  at  their  disposal.  A difference  with  regard  to  the  price 
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of  the  stock  having  defeated  the  object  of  this  interview,  a Com- 
noittee  of  your  Board  addressed  a letter  to  the  Governor,  Directors 
and  Proprietors  of  this  Company,  in  wliich  after  viewing  what  had 
taken  place,  it  is  proposed,  that“in  order  to  ascertain  and  determine, 
jthe  “reasonable  price”  and  the  terms  on  which  the  Pennsylvania 
ICompany  shall  buy,  and  the  Maryland  Canal  Company  shall  sell 
the  stock  of  the  Susquehanna  Canal  Company  of  Maryland,  each 
Company  shall  agree  to  appoint  a disinterested  person,  with  power 
in  case  of  disagreement,  to  call  in  a third,  whose  duty  it  shall  be 
fairly  and  impartially  to  ascertain  and  determine  the  value  of  the 
stock  of  the  Canal  Company  of  Maryland,  and  that  the  award, 
thus  rendered  by  them,  should  be  conclusive  on  both  parties.” 

At  the  time  this  letter  was  received,  the  Governor  and  two  of 
the  Directors  were  absent  from  Baltimore,  and  it  could  not  be  offi- 
cially answered. — Two  of  the  individual  proprietors,  however,  re- 
plied to  it,  inasmuch  as  they  conceived  it  to  be  addressed  in  part 
to  them,  declining  the  proposed  arbitration. 

On  the  8th  September,  however,  the  matter  came  before  the  Gov- 
ernor and  Directors,  and  the  resolutions  of  that  date  were  passed, 
adopting  the  only  mode  by  which  they  could  forward  the  wishes  of 
the  Pennsylvania  Company,  and  agreeing  to  construct  the  Canal  in 
Maryland,  in  all  respects,  equal  to  that  about  to  be  made  in  Penn- 
sylvania, with  a guarantee  of  equal  tolls,  estimated  on  a cost  not 
exceeding  the  cost  mile  for  mile  of  the  Pennsylvania  Canal.  These 
resolutions  were  as  follows: — 

“ 1st.  Resolved,  By  the  Governor  and  Directors  of  the  Susque- 
hanna Canal  of  Maryland,  that  they  will  guarantee  to  enlarge  their 
present  Canal  to  equal  dimensions  with  that,  which  the  Susquehan- 
i na  Canal  Company  of  Pennsylvania  shall  construct,  double  lock 

I it,  if  necessary,  and  extend  it  northwardly  to  the  Pennsylvania  line, 
to  connect  with  the  Canal  last  named — so  that,  by  the  time  the 
Susquehanna  Canal  of  Pennsylvania  shall  be  completed,  there 
shall  be  a prolongation  of  it  from  the  Maryland  and  Pennsylvania 
I line  to  tide,  similar  and  equal  in  construction  and  capacity. 

“2d.  Resolved,  Tliat  the  said  Governor  and  Directors  will  fur- 
I ther  stipulate  and  guarantee  that  no  higher,  or  other,  tolls,  shall  be 
made,  or  exacted,  on  their  said  Canal,  when  so  extended  and  en- 
I larged,  within  the  State  of  Maryland,  than  are  specified  and  per- 
mitted  to  be  charged  on  the  said  Susquehanna  Canal  of  Pennsyl- 
Vania  by  the  1st  proviso  of  the  1 0th  section  of  the  act  of  the  Legis- 
lature of  Pennsylvania,  incorporating  the  said  Susquehanna  Canal 
I Company  ; and  that,  within  the  limits  in  said  proviso  specified  the 
tolls  on  the  said  Canal,  within  the  State  of  Maryland,  shall  be  uni- 
form with  the  tolls  charged  on  the  Canal,  in  the  State  of  Pennsyl- 
vania. In  estimating  the  cost  of  the  Susquehanna  Canal  in  Mary- 
land, upon  which  the  tolls  and  dividends  shall  he  estimated  under 
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the  said  proviso,  it  shall  not  be  greater  per  mile,  than  the  average 
cost,  per  mile  of  the  Susquehanna  Canal  in  Pennsylvania.” 

So  far  as  the  public  interest  was  concerned,  these  resolutions 
assuredly  answered  every  desirable  end ; for  it  was  evidently  a 
matter  of  entire  indifference  to  the  public,  whether  the  work  was 
executed  by  two  companies  or  by  one,  provided  it  was  equally  well 
made  tliroughout,  and  the  tolls  were  uniform  along  the  line.  It 
might  have  flicilitated  the  details  of  construction,  indeed,  to  have 
but  one  direction  for  the  undertaking;  but,  this  was  a matter  of 
comparatively  trifling  moment,  when  compared  with  the  completion 
of  the  work  itself — a matter-,  relating  to  the  two  companies,  with 
which  the  public  had  nothing  to  do;  and  tire  Governor  and  Di- 
rectors felt  satisfied,  that  rather  than  peril  the  ultimate  success  of 
the  plan,  it  was  the  duty  of  both  companies  to  submit  to  temporary 
inconveniences. 

No  reply,  in  any  authentic  shape,  has  yet  been  received  to  the 
proposition  thus  made  of  the  8th  of  September  last — but,  within  a 
short  time  afterwards,  a Committee  of  your  Board,  consisting  of 
the  President,  Mr.  Boyle  and  Mr.  Bose,  called  upon  the  present 
Governor  of  this  Company,  then  acting  for  himself  individually  as 
a Stockholder,  and  for  some  other  of  the  proprietors,  who  had 
agreed  to  abide  by  such  arrangement  as  he  should  make,  and,  af- 
ter various  interviews,  in  which  the  subject  of  the  sale  of  the  stock 
was  fully  discussed,  it  was  at  lengtii  agreed  between  the  gentle- 
man in  question,  for  himself  and  friends,  and  Mr.  Hepburn  and 
Mr.  Boyle,  a majority  of  the  committee  of  the  Pennsylvania  Com- 
pany, Mr.  Bose  not  being  present,  that  the  committee  would  re- 
commend to  the  Pennsylvania  board,  at  its  next  meeting,  to  give 
three  thousand  dollars  per  share  for  the  stock  of  the  Maryland  Com- 
pany ; that  being  the  price  which,  under  the  determination  that  no 
obstacle  on  their  part  should  be  put  in  the  way  of  a great  work  of 
internal  improvement,  the  holders  of  a majority  of  the  shares  had 
consented  to  take  for  them. 

A difference  of  opinion  as  to  the  mode  of  payment  arose  at  the 
last  meeting,  the  committee  desiring  to  pay  in  five  per  cent,  stock 
of  the  Pennsylvania  Company,  and  cash  being  preferred  on  the  oth- 
er part;  but,  as  it  was  not  understood  at  the  time,  that  there  was 
an  issue  made  upon  this  point,  it  cannot  be  presumed,  that  it  was 
the  cause  of  the  negociation  being  broken  off;  Inasmuch  as  the  gen- 
tlemen of  the  committee  both  stated  that  their  five  per  cent,  stock 
was  equivalent  to  cash.  When  the  conferences  in  question  termi- 
nated, however,  the  agreement  as  to  the  price  was  most  explicit; 
and  all  that  was  wanting  to  close  the  business  finally,  was  under- 
stood to  be  the  sanction  of  the  Pennsylvania  Board.  Of  the  agree- 
ment thus  made,  no  notice  has,  as  yet,  been  taken  by  the  Pennsyl- 
vania Company,  nor  has  the  course  of  that  company  been  known, 
except  unofficially,  and  by  general  report. 
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j Under  these  circumstances,  the  Governor  and  Directors  of  the 
Maryland  Company  deemed  it  proper  to  call  a general  meeting  of 
he  proprietors,  to  which  a report  was  made,  as  well  of  wliat  had 
Iji  aken  place  officially,  as  that  which  had  transpired  during  the  ne- 
ss [otiation  with  the  individual  proprietors.  The  report  was  adopted 
nd  fully  sanctioned,  and  the  following  resolutions  were  unani- 
ll  Bously  adopted  : — 

ite  ! “ 1st.  Resolved,  That  the  Governor  be  directed  to  request  from 
rol  he  Pennsylvania  Canal  Company,  a reply  to  the  proposition  of 
ioi  jhis  company  to  connect  their  canal  with  that  of  the  Pennsylvania 

fompany,  and  open  the  same  to  tide  upon  the  like  construction, 
id  under  the  same  regulations  as  the  Pennsylvania  Canal. 

2nd.  Resolved,  That  the  Governor  and  Directors  be  empowered 
o offer  to  the  Pennsylvania  canal  company,  two  thii'ds  of  the 
;tock  of  Maryland  canal  company  at  $3,000  per  share,  as  agreed 
ipon  by  a Committee  of  the  Pennsylvania  canal  company  and  the 
n [jrovernor  of  the  Maryland  canal  company  acting  in  behalf  of  him- 
ielf  and  private  proprietors,  to  that  e.xtent,  or  to  leave  the  value  of 
aid  stock  to  arbitration  as  proposed  in  the  letter  of  the  committee 
)f  the  Pennsylvania  canal  company  of  22d  July,  and  to  do  all  such 
rets  as  may  be  necessary  in  the  negotiation  of  either  of  those  pro- 
lositions.” 

These  resolutions,  which  I have  now  the  honor  to  transmit,  you 
will  perceive  are  the  act  of  a general  meeting  of  the  stockholders, 
ind  with  a view  to  prevent  any  difficulty  arising  from  the  want  of 
luthority  to  dispose  of  the  franchise  and  property  of  the  company, 
the  stockholders  have  severally  e.xecuted  such  a power  as  will  author- 
ize the  transfer  of  the  requisite  number  of  shares  to  such  persons 
as  the  Pennsylvania  company  may  indicate,  should  the  present 
jroposition  be  carried  into  effect. 

It  is  earnestly  hoped,  that  in  the  measures  thus  adopted  by  the 
Susquehanna  Canal  Company  of  Maryland,  there  will  be  recognis- 
ed a sincere  desire  to  accomplish  the  evident  intention  of  the 
Legislature  of  Pennsylvania  in  the  passage  ofyouract  of  incorpora- 
tion, in  which,  by  expressly  limiting  your  canal  to  the  eastern  mar- 
gin of  the  Susquehanna,  it  clearly  indicated  the  union  of  our  res- 
ipective  works  as  the  means  by  which  the  desired  object  was  to  be 
accomplished. 

; I have  the  honor  to  be, 

^ Gentlemen,  yours,  &c. 

:•  ROBERT  M.  GIBBES,  Governor 

of  the  Susquehanna  Canal  Co.  of  Maryland. 


The  foregoing  letter  was  referred  to  a Committee  of  the  Penn- 
sylvania Board,  who,  on  the  succeeding  day,  submitted  the  annexed 
report  thereon : 
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The  Committee  to  whom  was  referred  the  letter  signed  Robert  M 
Gibbes,  Governor  of  the  Susquehanna  Canal  Company  of  Mary 
land,  dated  November  10th,  1835,  beg  leave  to  REPORT — 

That  they  have  examined  the  said  letter,  and  find  that  some  c 
its  conclusions  do  not  accord  with  the  understanding  of  this  Board 
nor  with  tliat  of  the  members  of  it,  who  were  principally  concern 
ed  in  the  correspondence  and  personal  intercourse  with  the  Mary 
land  Company.  There  are  also  some  errors  of  fact,  which  it  wil 
be  their  duty  to  correct  in  the  course  of  this  report. 

It  may  be  proper  to  premise  that  the  majority  of  the  Stock  of  th 
Maryland  Company  was  till  recently'owned  by  a gentleman  of  Bal 
timore,  (who  is  since  deceased,)  whose  heirs  and  legatees  contin 
ue  to  hold  it;  and  who,  therefore,  by  right  of  proprietorship,  havi  j 
control  of  the  franchises  of  the  Company,  and  do  in  fact,  to  ever^jj 
purpose  connected  with  its  administration,  constitute  the  Company 
The  distinction,  therefore,  which  is  made  in  the  letter  under  con 
sideration,  between  the  acts  of  individual  Stockholders,  and  the  ij 
acts  of  the  company,  is  really  without  difference;  for  the  holders  ol 
a majority  of  the  stock  had  it  in  their  power  to  give  an  officia 
character  at  any  time  to  any  of  their  acts,  and  on  the  contrary  b] , 
withholding  their  sanction  to  prevent  the  action  of  the  Compan] 
altogether.  And  as  all  intercourse  between  this  Board  and  the  Ma 
ryland  Company  has  been  had  with  the  same  individuals,  whethei  ■ 
called  by  the  name  of“the  Company,”  “Stockholders,”  or  “Individir 
al  Proprietors,”  it  will  divest  the  subject  of  some  of  its  ambiguity  i: 
the  whole  be  viewed  as  official  on  their  part,  as  it  has  been  on  ours 
W e propose  thus  to  consider  it  as  briefly  as  may  be  consistent  with ! Ijij 
clearexposure  of  our  undertanding  of  the  subject. 

The  letter  of  the  Chairman  of  the  Commissioners  of  the  1 1th  ol  !■ 
May  [see  Appendix,  document  A.]  addressed  to  the  Governor  o)j|^^ 
the  Maryland  Canal,  was  not  a. proposition^  as  it  seems  to  be  con- 
sidered  in  the  letter  under  examination.  It  was  an  invitation  tc 
the  Maryland  Company  to  make  known  their  intentions  with  re- 
gard to  the  Pennsylvania  Company,  in  reference  to  the  work  a- 
bout  to  be  undertaken  by  the  latter,  and  as  a measure  preparatory 
to  the  sale  of  their  stock.  The  reply  of  the  Governor  [see  Appen- 
dix, document  B.]  ivas  a distinct  proposition^  embracing  an  alter- 
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native,  leaving  the  selection  of  either  branch  to  the  Company  tolj 
which  it  was  addressed.  One  branch  was  selected,  and  the  Presi-  ^ 
dent  of  this  Board  on  the  day  after  the  organization  ofthe  Compa-'j 
ny,  was  directed  to  write  the  letter  of  July  10th,  [see  Appendix, 
document  C.]  theobjectof  which  was  to  ascertain  the  price  ofthej| 
Maryland  Canal.  ! 

On  the  receipt  of  this  letter  it  seems  first  to  have  been  discover-  1 
ed  that  the  Maryland  Company  could  not  sell  their  corporate  fran-s 
chises  and  property.  We  profess  to  be  at  some  loss  clearly  to  un- j 
derstand  what  is  meant  by  that  part  of  the  letter  which  announces! 
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Jis  conclusion.  If  it  be  meant  that  the  Governor  and  Directors 
)uld  not  transfer  the  franchises  and  control  of  the  Company,  to 
e Pennsylvania  Company,  while  tlie  same  hands  which  then  held, 
rntinued  to  hold,  the  Stock;  or  that  the  Governor  and  Directors 
)uld  not  transfer  the  individual  rights  of  stockholders  without 
''  eir  concurrence  and  consent — the  language  may  be  sufficiently 
ear.  But  we  know  no  one  guilty  of  the  absurdity  of  supposing 
ley  could  do  either.  The  Pennsylvania  Company  certainly  did 
at  contemplate  a purchase  of  the  franchise  distinct  from  the  Stock; 
arin  any  other  form  than,  as  an  incident  to  a purchase,  of  at  least 
majority  of  the  Stock. 

It  was  with  this  view,  that  a Committee  of  this  Board,  on  the  22d 
'July  waited  upon  two  of  the  ‘"Individual  proprietors”  who  had 
' majority  of  the  stock  at  their  disposal,  to  treat  for  a purchase, 
ut  they  supposed  themselves  treating, — and  such  undoubtedly  was 

te  fact  virtually,  and  to  every  intent,  as  regarded  the  control  of  the 
inchise, — with  the  Company. 

The  result  of  that  interview,  which  the  author  of  the  letter  has 
ot  thought  it  expedient  to  state,  the  Board  will  discover  on  refer- 
nce  to  the  minutes  of  their  proceedings,  was  a demand  of  ^5000 
er  share.  A demand  which  the  Committee  were  assured  was  the 
rwest  price  that  w’ould  be  taken;  and  which  those  who  made  it, 
eemed  to  consider  at  the  time,  as  a great  sacrifice  on  their  part. 
When  this  proposition  was  communicated  to  the  Pennsylvania 
ioard,  it  was  promptly  rejected. 

This  board,  however,  was  very  desirous  to  come  to  some  terms 
if  arrangement,  that  would  enable  them  to  commence  the  work; 
be  money  subscribed  was  lying  idle,  the  public,  and  the  stock- 
iolders  alike  impatient  at  the  delay,  and  nothing  existing  to  check 
mmediate  operations  but  the  difficulties,  (and  these  certainly  had 
lot  been  anticipated,)  with  the  Maryland  Company.  A committee 
vas  therefore  appointed,  consisting  of  the  members  of  the  Board 
esident  in  Baltimore,  to  propose  to  the  Maryland  Company  to 
lave  the  value  of  their  stock  ascertained  by  disinterested  persons, 
nutually  to  be  chosen  by  the  parties,  who  shall  be  bound  by  the  a- 
vard.  [See  Appendix,  document  D.] 

This  course  was  adopted,  because  it  is  a matter  of  notoriety 
that  the  late  proprietor,  Robert  Oliver,  stood  pledged,  in  his  life 
time  thus  to  submit  his  stock  to  valuation:  because  the  Governor 
of  the  Maryland  Company,  in  his  reply  to  the  Chairman  of  the 
Commissioners,  had  pledged  his  constituents  to  take  a “reasonable 
price,”  if  that  branch  of  the  alternative  proposed  by  him  should  be 
accepted:  And  because  a proposition  to  sell  at  a “reasonable  price,” 
when  any  act  having  the  character  of  a legal  consideration  is  pre- 
dicated upon  it,  deprives  the  party  making  it  of  the  right  to  deter- 
imine  own  price;  and  makes  it  the  subject  of  a reference  to  some 
arbitrament  either  of  the  selection  of  the  parties,  or  those  which 
the  laws  of  the  country^have  established. 
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The  Committee  so  appointed  accordingly  made  the  proposition. 
After  abundant  time  for  deliberation,  it  was  rejected — and  in  terms 
to  leave  no  hope  that  it  would  ever  be  acceded  to.  The  letter 
from  the  committee,  containing  the  proposition  to  refer,  addressed 
to  the  Governor,  Directors  and  Proprietors  ofthe  Susquehanna  Can- 
al Company  of  Maryland  bears  date  the  22d  of  July,  1835,  and  the 
reply,  which  we  beg  leave  to  bring  entire,  once  more,  before  the 
Board  is  dated  the  27th  of  the  same  month.  We  beg  of  the 
Board  to  compare  its  phraseology  with  that  of  the  letter  under  con- 
sideration; it  is  in  the  following  words,  addressed  to  Messrs.  Wm. 
Bose  and  Wm.  G.  Harrison. 

Baltimore,  July  27,  1835. 

“Gentlemen:  At  your  request,  the  undersigned  individual  pro- 
“prietors  and  representatives  of  a majority  of  the  stock  ofthe  Mary- 
“land  Susquehanna  Canal  company  have,  during  the  absence  of  the 
“Governor  and  Directors  of  said  board  perused  the  communication 
“addressed  on  the  22d  inst.“to  the  Governor,  Directors  and  Propri- 
“etors  thereof,  by  a committee  composed  of  yourselves  and  Messrs. 
“Joseph  Todhunter  and  Hugh  Boyle  on  the  part  of  the  Pennsylva- 
“nia  Susquehanna  Canal  Company.  As  individual  Proprietors, we 
“beg  leave  to  reply  to  it. 

“The  circumstances  detailed  in  your  letterappeartobeaccurate- 
“ly  stated;  but  one  subject  therein,  however,  can  command  our  at- 
“tention,  viz;  the  power  we  possess  to  dispose  of  the  forty  seven 
“shares  of stock  under  our  control.  To  the  offer  made  to  Messrs. 
“Hepburn,  Gratz,  Coleman  and  Harrison,  thatwe  would  dispose  of 
“the  above  amount  of  stock  at  the  rate  of  Five  Thousand  Dollars 
“per  share,  we  have  received  no  definite  reply. 

“The  offer  was  made  after  very  mature  deliberation,  and  we  be- 
“lieve  the  above  price  under  all  circumstances  to  be  a fair  and  rea- 
“sonable  one.  To  the  proposition  made  by  yourselves  to  have 
“the  stock  of  the  Maryland  Susquehanna  Canal  Company,  apprais- 
“ed  by  disinterested  persons,  and  the  parties  to  be  bound  in  the 
“sale  by  their  award,  candour  compels  us  distinctly  to  state  that 
“tae  never  can  agree. 

“We  therefore  requestthe  favor  of  you  that  you  will  at  as  early 
“period  as  can  be  made  convenient,  inform  us  whether  our  offer 
“will  be  accepted— or  that  a day  may  be  agreed  upon  after  which 
“we  shall  be  at  liberty  to  dispose  of  our  stock  elsewhere. 

With  great  respect,  we  remain 

Your  obd’t  serv’ts, 

(Signed)  R.  M.  GIBBES, 

THOS.  OLIVER.” 


This,  Board,  then — having  had  terms  of  sale  proposed  to  them 
which  they  could  not  accept;  their  reasonableness  reasserted  and 
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'psisted  upon,  and  a proposition  to  have  the  value  of  the  stock  in 
tuestion  left  to  a reference,  refused,  accompanied  by  the  declara- 
t on  that  candour  compelled  the  avowal  that  this  could  never  be 

1 greed  to,  — were  compelled  to  seek  another  expedient.  They 
jlt  convinced  that  the  advantage  of  their  constituents  and  the 
ubiic  good,  alike  required  that  the  entire  line  of  canal  should  be 
dthin  the controul  of  one  Company;  a principle  partially  admit- 
ted in  the  letter  under  discussion,  and  more  fully  elsewhere.  Act- 
ig  under  this  impression,  therefore,  they  directed  their  Engineer  to 
uake  a reconnoissance  of  the  route,  and  ascertain  the  practicahili- 
y of  crossing  the  river  at  some  point  above  the  Maryland  line  ; 
nd  of  the  construction  of  a canal  on  the  Western  Shore  from  the 
mint  of  crossing  to  tide  water. 

Shortly  after  these  directions  were  given,  the  Maryland  Compa- 
;y — whether  stimulated  thereto  by  the  course  which  this  Board 
ad  adopted,  or  by  the  reasons  alleged,  we  cannot  say, — on  the 
:th  of  September  last  passed  two  resolutions,  one  of  which  stipu- 
jited  to  enlarge  their  Canal  to  an  equal  size  with  that  which  the 
I Pennsylvania  Company  shall  construct,  and  extend  it  to  the 
Pennsylvania  line.”  The  other  guaranteed  ‘‘that  no  higher  or 
other  tolls  should  be  made  or  exacted  on  the  said  Canal,  in  Ma- 
ryland, than  are  specified  and  permitted  to  be  charged  on  the 
I Susquehanna  Canal  of  Pennsylvania,  by  the  first  proviso  of  the 
i lOtb  Section  of  the  act  of  the  Legislature  of  Penns3'lvania  incor- 
i porating  the  said  Susquehanna  Canal  Company.” 

' These  resolutions  were  laid  before  this  Board. 

' Your  Committee  can  scarcely  persuade  themselves  that  the  pro- 
lositions  they  contain  were  made  in  any  expectation  that  they 
l/ould  be  approved  by  this  Board.  To  any  one  acquainted 
i;ith  the  Pennsylvania  law,  the  necessity  for  their  rejection  is  ap- 
parerTt  upon  the  face  of  the  resolutions  themselves.  There  are 
I'ther  clauses  of  that  law,  familiar  to  the  Board,  which  refer  to  the 
legulation  of  tolls,  besides  that  contained  in  the  first  proviso  of  the 
! 0th  Section;  and  by  the  23d  Section  of  the  Act,  “no  higher  or 
ther  tolls  or  charges  shall  be  made  or  exacted  on  the  Canal  lo- 
Bted  in  Maryland,  than  are  permitted  to  be  charged  by  the  pro- 
isions  of  this  JlcV'  on  the  Canal  in  Pennsylvania. 

The  terms  of  the  Pennsylvania  Act  therefore  require  that  the 
oils  charged  on  the  Maryland  branch  of  the  Canal  shall  conform 
0 the  provisions  of  the  entire  act,  and  not  merely  to  those  of  the 
irst  proviso  of  the  10th  Section,  and  the  confining  of  the  guaran- 
ee  to  that  portion  of  the  act,  is  pregnant  with  the  negation  of  eve- 
y other  portion  of  it. 

It  was  not,  therefore,  in  the  power  of  this  Board,  in  conformity 
0 the  provisions  of  their  charter,  if  they  had  been  otherwise  dis- 
losed,  to  accept  of  this  proposition. 
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And  here  we  tiiirik  it  worthy  of  remark,  that  in  the  whole  of  th("‘ 
intercourse  between  the  respective  Companies,  not  a word  waf' 
said  or  intimation  given,  by  that  of  Maryland  of  any  incumbranci 
on  the  property,  respecting  whicli  the  negotiation  was  pending.  Ac  '' 
cident  led  to  the  discovery  of  the  claim  of  Mr.  Bosley.  Whet  ‘ 
tliis  was  slated  to  the  gentlemen  of  the  Maryland  Company,  as  i " 
was,  both  before  and  after  the  period  to  which  our  narrative  i* 
brought  up,  it  was  treated  with  the  utmost  contentpt,  and  as  un  ' 
worthy  of  any  regard  on  the  part  of  the  Pennsylvania  Company" 
In  the  course  of  the  negotiation,  however,  it  has  been  learner t 
that  the  records  of  Cecil  county  exhibit  evidence  of  a title,  which  f 
in  the  opinion  of  Mr.  Taney,  professionally  delivered,  [see  Appen  ' 
dix,  paper  F.]  places  within  the  power  of  the  proprietor  tlie  right 
to  restrict  the  enlargement  of  the  canal,  and  therefore  to  render  i ' 
useless  to  the  Pennsylvania  Company  for  the  objects  they  had  if 
view,  in  desiring  the  purchase.  That  Mr.  Bosley  himself  has  ncj 
contemptible  opinion  of  the  value  of  his  property  is  pretty  clear 
from  Ids  letter  addressed  to  this  Board,  when  invited  to  state  th( 
terms,  upon  which  he  should  sell  it.  We  think  the  Marylanc 
Company  should  be  fully  informed  of  Mr.  Bosley’s  view's,  [see  Ap- 
pendix, document  G.]  and  therefore  beg  leave  to  insert  his  let- 
ter entire  in  this  Report.  It  is  as  follows  ; 

Philadelphia,  Oct.  16,  1335. 


Committee. 


“Joseph  Todhuntep,, 

“ Wim.iam  Bose. 

Gentlemen — Your  favor  of  the  1 3th  inst.  is  received — I wil 
“sell  to  the  Canal  Company  of  Pennsylvania  all  my  right  to  tin 
“ banks  and  roads  of  the  Maryland  Canal,  including  the  watei 
“power  at  tide  water  on  said  Canal,  on  the  same  terms  that  watei 
“ power  has  been  disposed  of  by  tiie  Schuylkill  Navigation  Com- 
“ pany,  at  Manayunk,  for  several  years  past,  being  the  annual  ren 
“ of  six  dollars  for  each  square  inch,  or  the  principal  thereof;  anc 
“ I understand  that  it  sells  for  about  the  same  price  at  the  Bran- 
“ dywine  Mills,  Delaware. 

“ And  1 will  sell  to  the  said  Company,  the  three  mill  seat  lots  ol 
“ seventy-five  feet  each,  making  two  hundred  and  twenty-five  feel 
“ front  on  the  towing  path  of  the  Canal,  and  running  back  to  the 
“ river  Susquehanna,  about  two  hundred  and  forty  feet  deep 
“for  the  annual  ground  rent  of  Fifty  Cents  for  each  foot  fronting 
“ on  the  towing  path,  or  the  principal  thereof. 

“The  three  story  stone  dwelling  with  the  wood 
“ in  addition  thereto,  cost  about  ^6,500 

“ And  the  lot  on  which  it  is  built  GO  feet  cost  1,000 


$7,500 

“I  will  sell  it  to  the  Company  for  five  thousand  dollars. 

“ The  building  lots  above  the  mill  property,  consisting  of  about 
“ one  acre  of  ground,  with  a rough  wooden  house,  about  eighty 
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ifeet  long,  I will  sell  to  the  Company  for  twenty-five  hundred 
>1  dollars. 

I “ I need  not  remark  to  you,  who  are  so  well  acquainted  with 
(the  trade  of  the  Susquehanna  and  Schuylkill  rivers,  how  much 
I greater  the  former  is,  than  the  latter.  The  carriage  from  Man- 
jnayunk  to  Philadelphia,  is  about  si.K  cents  per  barrel,  and  this  is 
(about  the  average  cost  from  my  water  power  at  tide,  to  Philadel- 
i phia  and  Baltimore.  It  has  been  carried  to  the  latter  for  four 
I cents  per  barrel,  and  both  markets  are  open  to  it.  You  are  aware 
(of  the  contemplated  rail  roads,  the  Wilmington  and  Oxford  rail 
(roads to  the  Susquehanna,  and  the  Baltimore  rail  road  to  Port 
I Deposit,  and  you  can  judge  what  efl'ect  they  are  calculated  to 
• have  upon  the  value  of  this  property. 

I “ Under  all  these  circumstances,  is  not  the  waterpower  at  tide, 
jf  on  the  Susquehanna,  more  valuable  than  that  at  Mannayunk  on 
[■  the  Schuylkill  ? Besides  you  get  my  right  of  the  banks  of  the 
I;  Maryland"  Canal,  which  is  to  your  Company  an  all  important  con- 

!■  sideration. 

“ I think  you  will  agree  with  me,  that  this  right  alone  is  worth  to 
• you  as  much  as  the  water  power,  at  the  price  put  upon  it,  which 
ii‘ when  the  canal  is  made,  may  be  sold  out  at  an  increased  rate,under 
li‘such  conditions  and  restrictions  as  will  suit  the  interest  and  con- 
venience  of  your  canal. 

' ‘‘  I have  no  hesitation  to  express  an  opinion  which  I have  long 

entertained,  that  the  day  w ill  come  when  the  water  power  alone 
will  be  worth  half  a million  of  dollars. 

“ I shall  consider  the  offer  which  I have  herein  made  to  your 
i“  Company,  binding  on  me  until  Monday  the  I9th  inst.  at  12 
i“  o’clock  (noon,) 

Very  respectfully, 

your  o’bt  servant, 

(Signed)  JAMES  BOSLEY. 

Mr.  Bosley  has  further  said  to  members  of  this  Board,  that  his 
water  power  when  in  full  exercise  could  exhaust  the  canal  of  wa- 
ter, and  destroy  its  capacity  for  navigation.  That  in  fact  he  had 
often  been  induced  to  suspend  the  operations  of  his  mill  in  order 
to  permit  the  passage  of  craft  through  the  canal,  which  otherwise 
would  have  remained  aground  in  it ; and  that  apart  from  his  water 
pow'er  the  canal  would  be  worthless.  But  we  need  no  further 
evidence  of  his  opinion  of  its  value — "‘an  opinion  long  entertained, 
“that  the  day  will  come  when  the  water  power  alone  will  be  worth 
“half  a million  of  dollars.” 

We  have  not  been  at  the  pains  to  calculate  the  several  items 
composing  his  demand,  to  ascertain  its  amount : but  we  understand' 
he  has  himself  asserted  that  altogether  it  is  equal  to  a principal  sum 
of  ^152,000 — If  to  this  be  added  the  sum  of  ^375,000,  the  j)rice 
first  demanded  for  the  stock,  we  have  !|527,000  as  the  whole  sum 


required  for  the  canal  and  its  incumbrance.  And  when  it  is  con- 
sidered that  the  object  in  desiring  a purchase  of  the  water  power 
was  only  that  it  might  be  destroyed,  and  that  the  value  of  the  en- 
tire canal  to  the  Company  w'ould  have  consisted  in  the  mere  saving 
of  excavation  to  the  extent  of  its  dimensions, — say  about  $50,000, 
— it  will  not  be  deemed  matter  of  surprise  that  the  Board  hesitated 
as  to  the  purchase. 

But  the  Maryland  Company  has  not,  nor  have  they  yet,  the  right 
to  extend  their  canal  to  the  Pennsylvania  line.  The  Pennsylvania 
Board  have  a right  to  complain  that  tliis  information  was  not  com- 
municated to  them.  The  President,  by  order  of  the  Board,  was 
directed  to  request  of  the  Governor  a copy  of  the  original  act  ol 
incorporation  of  the  Maryland  Company,  together  with  the  amend- 
ments made  thereto.  This  was  done  by  the  letter  of  tlie  10th  oi 
July,  above  referred  to.  To  this  letter  no  reply  was  made.  This 
Company  therefore  have  had  to  inform  themselves  as  best  tiiey 
could  with  the  situation  of  the  Maryland  Company  and  the  ex- 
tent of  their  rights,  and  although  they  have  since  procured  the 
act  of  incorporation,  and  several  sii[)plements,  they  are  by  nc 
means  sure  that  they  are  yet  possessed  of  ail  the  laws  having  re- 
lation to  the  Corporation.  Tlie  original  act  however  provides 
“that  it  shall  be  lawful  for  the  said  corporation”  &.c.”  to  cut  and 
take  out  a canal  at  Love  Island.  Now  the  commencement  oi 
the  canal,  opposite  to  an  island,  which  we  take  to  be  Love  Island 
is  a mile  below  the  State  line.  But  as  the  work  has  been  foi 
years  executed  on  the  ground  the  power  if  originally  sufficient!) 
broad  to  embrace  its  elongation,  is  consequently  now  exhausted 
and  its  further  extension  will  require  new  authority  from  the  Legis- 
lature. 

The  space  between  the  head  of  the  Maryland  Canal  and  tin 
State  line  would  be  of  extremely  difficult  construction,  and  th( 
expense  of  that,  together  with  the  reconstruction  of  the  canal 
which  would  be  required  to  adapt  it  to  the  uses  of  the  Pennsylva 
nia  Company,  would  amount  to  not  less  than  $300,000.  If  thi 
sum  be  added  to  the  sum  first  demanded  by  the  Maryland  Compa 
ny  and  Mr.  Bosley  for  their  respective  properties,  the  whole  cos 
of  the  canal,  upon  these  data,  below  the  Maryland  line  wouh 
amount  to  $828,000.  We  trust  therefore  that  the  Board  will  b< 
justified  in  the  view  of  every  disinterested  person  in  rejecting  tin 
purchase  at  this  stage  of  the  negotiation.  The  franchise  was  de 
fective  in  its  powers,  and  the  price,  in  the  opinion  of  your  com 
mittee,  most  unreasonable,  even  if  the  powers  had  been  as  larg< 
as  it  would  have  been  desirable  to  have  them. 

We  come  next  in  order  to  the  consideration  of  the  appointmen 
of  the  second  committee  of  conference,  and  its  result.  This  com 
mittee  derived  their  authority  from  the  following  resolution  : 

“Resolved — That  a committee  of  three  be  appointed,  one  o 


i‘  whom  shall  be  the  President  of  this  Board,  to  confer  with  the 
‘Maryland  Canal  Company,  and  report  the  result  to  the  Board  at 
‘ the  next  meeting  thereof.” 

“ The  Committee  appointed  under  this  resolution  were  Messrs. 

‘ Hepburn,  Bose  and  Boyle.” 

It  has  been  intimated  to  members  of  the  Board  that  the  iMary- 
fland  Company  had  become  inclined  to  reduce  the  price  of  their 
stock  much  below  the  former  demand,  and  in  the  hope  that  it  could 
yet  be  had  at  what  tlie  Board  might  deem  a reasonable  price,  and 
therefore  advance  the  work,  the  above  Committee  was  appointed, 
and  their  powers  defined  by  the  resolution  quoted.  Tlie  members 
of  that  Committee,  who  are  also  members  of  tliis  Committee,  beg 
leave  to  refer  to  their  former  report  of  what  occurred  at  the  confer- 
ence ; but  asa  different  statement  in  relation  to  the  principal  factsthat 
occurred  is  made  in  the  letter  under  discussion,  they  think  it  due 
to  themselves  and  the  Board  to  go  somew  hat  more  into  detail,  than 
w'as  deemed  necessary  in  the  report  to  which  reference  has  been 
made. 

The  members  of  the  Committee  met  at  Barnum’s  Hotel  on  the 
evening  of  the  iOth  of  October  last,  and  after  discussing  the  sub- 
ject that  had  brought  them  together,  and  tlie  course  that  it  would 
be  proper  for  them  to  pursue,  they  came  to  the  conclusion,  that  if 
an  offer  could  be  obtained  of  a majority  of  the  Maryland  stock  at  a 
price  not  exceeding  ^:2,000  per  share,  they  would  deem  it  advisa- 
ble to  represent  it  favorably  to  the  Board,  and,  as  things  then  stood, 

! advise  the  purchase.  But  they  at  the  same  time  considered  it  of 
i much  importance  to  have  the  opinion  of  their  Engineers  as  to  the 
character  of  the  ground  on  the  western  shore,  before  they  came  to 
any  definite  conclusion  on  the  subject.  Tiieir  Engineer  had  been 
directed  to  met  them  at  Baltimore  on  the  2Sd.  It  was  not,  how- 
ever, deemed  expedient  to  postpone  the  conference  on  that  ac- 
■ count,  and  a meeting  was  accordingly  arranged  to  be  had  at  the 
house  of  Mr.  Gibbes,  on  the  morning  of  the  23d.  At  tlie  time  and 
: place  appointed  the  Committee  met  on  the  part  of  the  Pennsylvania 
Company,  and  Messrs.  Gibbes  and  O’Donnell  on  the  part  of  the 
Maryland  Company.  The  business  of  the  meeting  was  opened  by 
Mr.  Hepburn  on  the  part  of  the  Committee,  by  stating  that  the  pro- 
position of  the  Maryland  Company,  to  enlarge  their  Canal,  had 
not  been  acceded  to,  and  that  the  Committee  then  present  had 
been  appointed  on  the  part  of  the  Pennsylvania  Board,  to  confer 
with  the  Maryland  Board,  in  hope  of  arriving  at  some  definite  con- 
clusion as  regarded  the  matterso  long  in  negotiationbetween  thetwo 
Companies.  Mr.  Gibbes  replied,  that  as  their  proposition  had  been 
rejected,  he  was  desirous  to  have  a proposiiion  from  the  Commit- 
tee or  some  disclosure  of  the  views  of  the  Pennsylvania  Company. 
To  this  it  was  distinctly  replied,  that  the  Pennsylvania  Committee 
by  the  resolution  under  which  they  acted,  had  no  authority  to 
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make  a proposition  of  any  kind,  but  were  merely  appointed  to  con-  i 
fer  with  the  Maryland  Company  for  the  purpose  of  ascertaining  the  i 
mostfavorable  terms  of  purchase  that  could  be  had,  and  to  report  the  : 
result  to  the  next  meeting  of  the  Board.  The  Committee,  howev-  I, 
er,  proceed  to  say,  that  as  the  Maryland  stock  owned  by  the  late  ! | 
Mr.  Oliver,  had  recently  been  appraised  at  $2,000  per  share,  and 
the  whole  stock  of  the  Company  on  a former  occasion,  when  the 
incorporation  of  a company  was  in  agitation  in  the  Maryland  Le-  j| 
gislature  to  form  a canal  on  the  West  side  of  the  river, had  been  of-  | 
fered  at  the  same  price — these  facts  had  directed  the  attention  of  [: 
the  Committee  to  that  sum  as  a fair  estimate  of  its  value,  and  if  an  i 
offer  were  made  at  that  price,  the  Committee  W’ould  submit  it  to  the 
Pennsylvania  Board.  This  overture  was  promptly  rejected.  The 
Committee  then  suggested  that  the  recent  examination  of  the  west 
side  of  the  river  had  given  them  new  views  of  the  subject  under 
discussion,  and  were  about  to  disclose  what  those  views  were,  when 
they  were  stopped  by  one  of  the  gentlemen  of  the  Maryland  Com-  S 
pany,  who  stated  that  they  w'ere  unwilling  to  have  that  subject  in- 
troduced into  the  present  conference.  Nothing  further  was  there- 
fore said  respecting  it.  It  was  then  stated  by  the  Committee  that 
they  were  of  opinion  that  the  Pennsylvania  Board  would  still  adhere  j 
to  the  original  proposition  of  taking  the  Maryland  stock  at  a valua-  i 
tion  to  be  made  by  disinterested  men,  if  that  proposition  should 
now  be  made  on  their  part.  This  was  also  declined  by  Mr.  Gibbes, 
and  in  terms  that  left  no  hope  that  it  ever  would  be  assented  to. 
One  of  the  members  of  the  Committee  then  stated  that  he  deem- 
ed it  indispensible  to  the  uniform  construction  and  proper  man-  | 
agement  of  the  work,  that  the  entire  line  should  be  under  the  con- 
trol of  one  Company  , and  if  the  Maryland  Company  would  not 
sell  upon  terms  which  the  Pennsylvania  Company  should  approve, 
it  would  be  belter  that  the  former  should  purchase  of  the  latter, 
than  that  two  companies  should  exist  independent  of  each  other, 
and  therefore  a divided  and  probably  a conflicting  management. 
To  the  reasons  assigned  for  the  necessity  of  a united  management 
Mr.  Gibbes  fully  assented.  Nothing  further,  liowever,  was  said  on  j 
that  subject. 

Every  ground  upon  which  an  arrangement  had  been  hoped  for, 
being  thus  introduced  and  rejected,  the  conference  being  just  about 
to  break  up,  one  of  the  members  of  the  Committee  informed  the  ; 
Maryland  gentlemen  that  this  was  the  last  effort  that  would  be 
made  by  the  Pennsylvania  Board  to  effect  an  arrangement,  and  if 
it  failed,  they  would  thereafter  pursue  their  own  course.  The  con- 
ference then  broke  up,  and  thus  terminated  the  only  regular  meet-  | 
ing  ofthe  respective  parties. 

Mr.  Boyle,  however,  authorizes  the  following  additional  state- 
ment. Mr.  Gibbes  called  on  him,  on  the  morning  after  the  confer- 
ence, and  stated  that  he  w'as  satisfied  he  and  Mr.  Boyle  could 


(bring  the  business  between  the  companies  to  an  amicable  adjust- 

Ijment,  and  proposed  that  Mr.  Boyle  should  meet  him  at  his  house. 
jThey  met  accordingly.  Mr.  Gibbes  proposed  to  sell  the  stock  at 
i$4000  per  share,  and  take  payment  in  a five  percent,  stock,  to  be 
Icreated  by  the  Pennsylvania  company.  This  was  rejected.  He 
jthen  proposed  ^3500  on  the  same  terms,  which  was  also  rejected. 
jMr.  Gibbes  then  named  jp3000,  which  he  stated  was  the  very  low- 
liest sum  the  owners  would  be  willing  to  take,  and  that  sum,  as  well 
t as  those  before  n)entioned,  Mr.  Boyle  explicitly  understood  to  have 
ij  reference  to  the  same  mode  of  payment  in  stock.  Mr.  Gibbes  had 
jlbefore  exhibited  some  statements  of  the  proceeds  of  the  canal, 
)|and  the  property  held  in  connexion  therewith,  which  had  conside- 
frably  added  to  the  value  of  the  stock  in  Mr.  Boyle’s  opinion  ; and 
ilwhen  Mr.  Gibbes  enquired  of  Mr.  Boyle  whether  he  would  recom- 
t mend  the  purchase  to  the  Pennsylvania  Board,  at  the  sum  last  men- 
j'tioned,  he  replied  that  he  would,  but  that  it  must  be  clear  of  Mr. 
Bosley’s  claim.  Mr.  Gibbes  made  very  light  of  this.  Mr.  Boyle 

I replied,  that  the  Pennsylvania  company  would  not  purchase  a law- 
isuit. 

It  may  be  proper  to  observe,  that  Mr.  Gibbes,  in  the  whole  of 
I the  intercourse  between  him  and  the  Committee,  and  the  members 
?!  thereof,  stated,  that  he  acted  for  the  Messrs.  Oliver  as  well  as  him- 
liself,  and  that  Mr.  Thomas  Oliver,  the  principal  individual  owner  of 
> the  stock,  and  at  that  time  Governor  of  the  company,  was  confined 
i with  indisposition  and  could  not  attend.  When,  therefore,  the 
I proposition  to  sell  at  |^3000,  payable  in  a five  per  cent,  stock,  was 
i made,  and  Mr.  Boyle  had  assented  to  advocate  it,  Mr.  Gibbes  stated 
I that  it  would  be  necessary  to  consult  Mr.  Thomas  Oliver  on  the 
I subject,  who  was  then  in  the  country,  and  that  he  would  not  com- 
I mit  himself  till  he  had  seen  him,  and  that  for  the  purpose  of  seeing 
! him  he  would  without  delay  proceed  to  his  residence.  On  the 
I evening  of  the  following  day,  as  Mr.  Boyle  and  Mr.  Hepburn  were 
I walking  up  Gay  street,  in  front  of  Mr.  Gibbes’  house,  they  acci- 
1 dentally  met  that  gentleman  in  company  with  Mr.  Perine.  Mr. 
f Gibbes  invited  them  into  his  office,  and  when  there,  stated  that  he 
i had  seen  Mr.  Oliver,  and  that  he  would  not  consent  to  take  a five 
h per  cent,  stock,  in  payment,  but  insisted,  if  his  stock  were  sold  at 
i a price  which  he  deemed  so  much  below  its  value  as  $3000  per 
! share,  he  would  consent  to  receive  payment  only  in  cash  : That 
I Mr.  Oliver  looked  upon  it  as  a sacrifice,  and  was  only  induced  to 
consent  to  the  sale  by  the  fact  that  Mr.  Gibbes  had  proposed  to  sell 
I at  that  price.  To  this  Mr.  Boyle  replied,  that  the  matter  was  then 
I at  an  end,  or  words  to  that  effect.  There  was  some  further  con- 
versation relating  to  the  value  of  stocks,  and  other  matters  which 
are  not  deemed  material,  because  no  alteration  was  made  by  what 
was  said  affecting  the  proposition  as  it  then  stood.  Just  before  the 
parties  dispersed,  Mr.  Hepburn  enquired  of  Mr.  Gibbes,  whether 
the  proposition  now  made  by  him  to  sell  for  $3000  per  share,  pay- 
ment to  be  made  in  cash,  vvere  the  most  favorable  terms  of  pur- 
chase which  the  Pennsylvania  Company  might  expect,  and  whether 
he  might  consider  himself  authorized  to  represent  it  to  the  Penn- 
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sylvania  Board  as  the  ultimate  determination  of  the  holders  of  the 
Maryland  stock.  To  which  Mr.  Gibbes  replied  in  the  affirmative, 
and  went  on  to  say,  that  from  what  he  knew  of  the  disposition  o| 
the  proprietors,  and  the  difficulty  he  had  to  encounter  in  bringing 
them  to  assent  to  the  proposition  then  made,  that  no  further  reduc- 
tion of  price  was  to  be  expected.  Tiie  parties  then  separated. 

Your  Committee  have  gone  into  the  above  statement,  feeling 
themselves  called  upon  so  to  do,  because  they  find  in  the  letter  un- 
der discussion  the  following  statements  : 

“ It  was  at  length  agreed  between  the  gentleman  in  question 
“ [Mr.  Gibbes,]  for  himself  and  friends,  and  Mr.  Hepburn  and  Mr, 
“ Boyle,  a majority  of  the  Committee  of  the  Pennsylvania  Com- 
“ pany,  Mr.  Bose  not  being  present,  that  the  Committee  would  re- 1 

commend  to  the  Pennsylvania  Board  at  its  next  meeting  to  give 
“ j^SOOO  per  share  for  the  stock  of  the  Maryland  Company.” 

And  further  on  the  following  : — ‘'A  difference  of  opinion  as  to 
“ the  mode  of  payment  arose  at  the  last  meeting,  the  Committee 
“ desiring  to  pay  in  five  per  cent,  stock  of  the  Pennsylvania  Com- 
“ pany,  and  cash  being  preferred  on  the  other  part;  but  as  it  was 
“ not  understood  at  the  time,  that  there  was  an  issue  made  upon  this 
“ point,  it  cannot  be  presumed  that  it  was  the  cause  of  the  negfo- 
“ tiation  being  broken  off,  inasmuch  as  the  gentlemen  of  the  Com- 
‘‘  mittee  both  stated  that  their  five  per  cent,  stock  was  equivalent  , 
“ to  cash.  When  the  conference  in  question  terminated,  however, 

“ the  agreement  as  to  the  price  was  most  explicit,  and  all  that  was 
“ wanting  to  close  the  business  finally  was  understood  to  be  the 
“ sanction  of  the  Pennsylvania  Board.” 

The  Committee  regret  that  there  is  so  material  a difference  be- 
tween the  statements  of  the  respective  parties,  as  to  what  occurred 
at  the  several  meetings.  Nor  can  they  comprehend  how  the  gen- 
tlemen of  the  Pennsylvania  Committee,  should  have  come  to  an 
agreement  as  to  price,  so  immediately  after  the  avowal,  that  their 
authority  extended  no  further  than  to  ascertain  the  ultimate  deter- 
mination of  the  Maryland  Company  and  report  the  result  to  the 
next  meeting  of  the  Pennsylvania  Board  ;■ — an  agreement  which, 
if  made,  would  have  been  merely  nugatory,  viewed  in  connexion 
with  the  absence  of  authority  in  the  parties  making  it.  One  of  the 
two  members  of  the  Committee  also  stated  to  Mr.  Gibbes  at  the 
last  interview,  above  mentioned  in  his  office,  that  his  own  opinion 
was,  that  if  the  Pennsylvania  Company  should  even  determine  upon 
the  purchase  at  the  price  then  proposed,  it  would  be  better  to  aban-t 
don  the  east  side  of  the  river  and  pursue  the  west,  if  the  investi- 
gation recently  made  by  their  Engineer  should  be  confirmed  by  fur- 
ther examination  ; and  that  the  Company  and  the  public  would  be 
gainers  thereby — a declaration  certainly  inconsistent  with  any 
agreement  or  understanding  to  advocate  the  purchase  at  the  Penn- 
sylvania Board. 
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1 The  two  members  of  the  Committee  named  in  Mr.  Gibbes’  let- 
pr.  without  meaning  to  impute  intentional  error,  feel  themselves 
llonstrained  to  declare,  that  there  was  no  agreement  made  or  con- 
curred in,  by  them  or  either  of  them,  other  than  may  be  found  in 
he  details  of  w’hat  occurred  at  the  meetings  and  interviews  as 
sjtated  in  the  course  of  this  Report.  And  all  the  members  of  the 
aid  committee  unite  in  declaring  the  foregoing  statements  of  the 
■kcts  that  occurred  to  accord  with  the  statements  made  at  their  se- 
I’eral  interviews  and  consultations  among  themselves. 

/ Reference  has  been  made  to  a further  examination  of  the  west 
lide  of  the  river  by  the  Engineer  of  the  Pennsylvania  Company, 
n the  course  of  this  report.  At  the  meeting  of  the  Board  next 
ucceeding  the  conference,  his  report  was  laid  before  them,  of 
\hich  the  following  is  an  extract: 

' “ The  w est  side  of  the  river  is,  in  every  point  of  view,  decidedly 
:f  the  most  favorable  for  the  construction  of  a Canal.  The  work 
Ip  can  be  completed  in  one  year's  less  time  than  upon  the  east  side, 

' and  when  completed  it  will  be  less  liable  to  damage  by  floods, 

‘ as  the  natural  channel  of  the  river  in  which  the  current  sets 
‘ strongest  is  confined  almost  exclusively  to  the  eastern  shore. 

Materials  for  the  construction  of  the  work  on  the  west  side  are 
i‘  found  more  convenient  and  in  greater  abundance  than  on  the 
‘ east  side.  It  is  also  worthy  of  note,  that  the  natural  surface  of 
‘ the  ground  on  the  west  side  for  nearly  one  half  the  distance  is 
‘ favorably  disposed  for  making  a Canal  of  greater  width  than  the 

• Pennsylvania  Canal, — whereas,  upon  the  east  side,  not  more  than 

• one  mile  out  of  ten  will  allow  of  an  increased  width  without 
‘ encountering  a heavy  additional  expense.  Viewing,  therefore, 
H wdth  due  consideration,  all  the  advantages  or  difficulties  on  either 

side  of  the  river,  1 am  clearly  of  opinion  it  will  be  the  interest 
" of  your  company  lo  take  the  western  side  below  Shenk's.  even 
F should  the  Maryland  Canal  Company  make  you  a donation  of 
1“  their  Canal.” 

■i  In  the  same  Report,  the  Engineer  has  estimated  the  entire  cost 
!of  the  Canal  commencing  at  Columbia,  crossing  the  river  below 
the  mouth  of  the  Conestogo,  and  thence  on  the  western  shore,  to 
a point  of  termination  at  or  near  Havre  de  Grace,  in  round  num- 
bers at  ^2,000,000,  including  a liberal  allowance  for  damages 
and  incidental  expenses.  If  this  be  compared  with  the  estimated 
cost  of  the  canal  on  the  eastern  shore,  it  will  be  seen  that  the  dis- 
tance of  29  miles  from  Columbia  to  tlie  State  line  is  set  down  at 
$1,517,000  within  a comparatively  small  amount  of  the  estimated 
outlay  of  the  whole  line,  pursuing  the  former  route  and  crossing 
the  river. 

The  length  of  the  Canal,  if  carried  to  Havre  de  Grace  instead  of 
Port  Deposite  will  be  increased  by  the  distance  of  five  miles,  and 
terminate  at  a better  harbor,  clear  of  currents,  ice  and  other  ob- 
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structions,  that  are  to  be  overcome  in  ascending  the  river  to  a high- 
er point,  and  the  public  be  benefitted  to  the  same  extent  that  these 
obstacles  may  be  removed. 

The  Board,  after  considering  the  whole  matter,  rejected  the 
purchase  of  the  Maryland  stock  at  the  price  proposed,  and  direct- 
ed the  letter  of  -Mr.  Bosley  to  be  laid  on  the  table. 

It  will  therefore  apppear  from  the  preceding  statement — 

1st. — That  the  Maryland  Company  stood  pledged  through  their 
Governor  to  sell  their  stock  to  the  Pennsylvania  Company  at  a rea- 
sonable price. 

2d. — That  when  a price  w'as  requested  to  be  named,  the  owners 
of  a majority  of  the  stock,  who,  as  incident  to  their  proprietorship 
constituted  the  Company,  demanded  ^5000  per  share. 

3d — That  the  Pennsylvania  Company  rejected  this  offer  as  un- 
reasonable^ and  proposed  through  a committee,  constituted  for  the 
purpose,  to  submit  the  value  of  the  stock  to  disinterested  persons, 
mutually  to  be  chosen,  and  to  abide  by  the  award. 

4ih. — That  this  proposition  was  rejected  by  the  Maryland  Com- 
pany. 

5th. — That  the  said  proposition  and  rejection  when  made  known 
to  the  Pennsylvania  Board,  caused  them  to  direct  their  Engineer 
to  make  a reconnoissance  of  the  west  side  of  the  river. 

Tliis  order  was  made  August  19th. 

6th — That  on  the  8th  of  September  following,  a proposition  was 
made  by  the  Maryland  Company  to  enlarge  their  canal,  accompa- 
nied by  a clause  in  relation  to  the  regulation  of  tolls,  which  this 
Board,  under  the  act  of  incorporation,  had  no  power  to  accept ; — ■ 
but  to  which  there  were  other  objections. 

7th. — That  the  Board,  still  desirous  of  arriving  at  some  equitable 
arrangement,  appointed  another  committee  to  confer  with  the  Ma- 
ryland Company.  That  this  committee  ascertained  that  a large  pro- 
portion of  the  stock  had  been  appraised  at  $2000  per  share  by 
gentlemen  selected  by  the  owners  and  under  oath,  and  that  it  had 
been  offered  at  the  same  price  on  a former  occasion.  These  facts 
were  suggested  by  the  Committee  to  the  Maryland  gentlemen,  as 
evidence  of  a just  valuation,  and  they  were  invited  to  make  an 
offer  in  accordance  with  them.  This  they  declined. 

8th. — That  the  result  of  the  conference  was  an  offer  on  the  part 
of  the  Maryland  Company  of  a majority  of  the  stock  for  $3000  per 
share,  payment  to  be  made  in  easily  which  was  then  declared  to  be 
the  most  favorable  terms  that  would  be  conceded,  and  the  ultimate 
determation  of  the  proprietors. 

9th. — That  at  the  close  of  the  conference,  the  Maryland  gentle- 
men were  told  by  the  Committee  that  this  was  the  last  effort  that 
would  be  made  by  the  Pennsylvania  Company  to  arrive  at  a com- 
promise with  them,  and  that  if  it  failed,  tliere  would  be  an  end  ol 
the  negotiation.  And, 
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lOth. — That  when  the  proposition  of  the  Maryland  Company  to 
Isell  at  ^3000  per  share  was  laid  before  th.e  Pennsylvania  Board,  it 
was  unanimously  rejected. 

It  need  scarcely  be  remarked  that  this  Board,  throughout  the 
hvhole  negotiation  with  th.e  Maryland  Company,  have  been  actu- 
ated by  entire  good  faith  in  their  endeavors  to  bring  the  business 
between  them  to  what  was  deemed  a fair  and  equitable  conclusion. 
The  failure  in  every  effort  to  accomplish  this  end,  at  length  direct- 
ed their  attention  to  the  e.xploration  of  another  route,  and  this  has 
resulted  in  the  knowledge  that  another,  and  in  every  respect  a bet- 
ter, route  is  practicable.  In  the  opinion  of  the  Committee,  they 
would  be  wanting  in  duty  to  their  constituents  if  the  opportunity 
of  availing  themselves  of  this  knowledge  were  not  afforded  them. 

The  paper  now  presented  repeats  the  offer  of  ^3000  per  share, 
and  also  proposes  to  leave  the  value  of  the  stock  in  question,  to 
be  ascertained  by  disinterested  persons,  as  formerly  proposed  by  a 
licommittee  of  this  Company.  This  last  is  the  only  proposition 
which  the  Board  have  not  acted  upon  ; what  course  they  will  take 
.upon  it,  it  is  for  them  to  determine. 

All  which  is  respectfully  submitted. 

(Signed)  JAS.  HEPBURN, 

HU.  BOYLE, 

WM.  BOSE, 

SIMON  GRATZ, 

J.  I.  COHEN,  Jr. 
WM.  COLEMAN. 

[The  following  proceedings  then  took  place  at  the  Board  of  the 
Pennsylvania  Canal  Company  :] 

[ The  Report  of  the  Committee,  to  whom  the  letter  of  the  Go- 
vernor of  the  Maryland  Canal  was  referred,  was  read  and  consi- 
dered. Whereupon, 

On  motion,  the  following  resolutions  were  offered  and  unani- 
iraously  adopted  : 

■ Resolved,  That  the  Board  adopt  the  report  of  the  committee  just 
iread,  and  that  the  Secretary  transmit  a copy  thereof  to  the  Gover- 
nor and  Directors  of  the  Maryland  Canal,  as  the  reply  of  this 
Board  to  their  letter  of  the  10th  of  November,  1835. 

Resolved,  That  the  proposition  of  a reference  to  ascertain  the 
value  of  the  stock,  contained  in  said  letter,  be,  under  existing  cir- 
cumstances, rejected. 

A true  copy  from  the  minutes. 

V.  B.  PALMER,  Secretary 
Susquehanna  Canal  Co.  of  Pennsylvania, 
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[A.] 

Philadelphia,  May  llth,  1S35. 

Gentlemen  : i 

At  a meeting  held  this  day  of  the  Commissioners  named  in 
the  act  of  the  Pennsylvania  legislature  to  procure  subscriptions  to 
stock  for  extending  the  Pennsylvania  Canal  to  some  point  on  the  ; 
Chesapeake  Bay,  the  following  resolution  was  adopted  : ; 

“ Resolved,  That  the  Chairman  of  the  Commissioners  address  a 
‘‘  letter  to  the  proprietors  of  the  Susquehanna  Canal  Company  of  i 
“ Maryland,  requesting  the  said  proprietors  to  state  what  course 
“ they  are  prepared  to  adopt  in  reference  to  the  act  of  incorpora- 
“ tion,  by  which  this  Board  of  Commissioners  is  created,  and  that 
“ the  reply  of  said  proprietors  be  published  with  the  charter  and 
“ engineer’s  report.” 

As  a measure  preparatory  to  the  sale  of  the  stock  it  is  deemed 
advisable  to  have  ascertained — 

1st.  If  you  are  disposed  to  sell  your  Canal  and  the  privileges 
connected  therewith,  to  the  company  proposed  to  be  organized 
under  the  law  of  Pennsylvania,  and  if  so,  at  what  price  ? 

2d.  If  not  disposed  to  sell,  will  you  guarantee  that  your  canal 
shall  be  enlarged  to  similar  dimensions  with  that  which  the  con- 
templated company  shall  construct — and  double  lock  it  if  neces- 
sary. 

Sd.  In  the  latter  case  will  you  guarantee  that  the  tolls  charged 
on  your  Canal  shall  not  exceed  in  amount  those  charged  on  the 
Canal  proposed  to  be  constructed  ? 

The  foregoing  queries  will  more  fully  express  the  information 
intended  to  be  obtained  by  the  above  resolution.  1 will  be  obliged 
to  you  to  forward  your  answer  through  W.  Bose,  Esq.  to  whom  you 
will  be  good  enough  to  hand  it  uns-ealed.  I also  beg  leave  to  re- 
fer you  to  Mr.  Bose  for  any  further  information  which  you  may  de- 
sire to  obtain  respecting  the  view’s  of  the  Commissioners. 

Very  respectfully, 

I am,  &.C. 

JAS.  HEPBURN,  Chairman.,  Sfc. 

The  Governor  and  Directors  of  the 

Susquehanna  Canal  Company  of  Md. 
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[B.j 

Baltimore,  23d  May,  1835. 

Sir  : 

In  answer  to  the  questions  you  have  put  to  the  Governor 
ind  Directors  of  the  Susquehanna  Canal  Company,  by  letter  of 
he  11th  instant,  I am  directed  tosay, — 

First — TheSusquehannaCanal  Company  will  be  disposed  toname 
i reasonable  price  for  their  interest  in  the  present  Canal,  so  soon 
IS  the  new  company  you  represent  sliall  be  in  a situation  to  treat 
vith  them  for  a purchase.  Or, 

Second — If  such  sale  be  not  made,  then  the  Susquehanna  Canal 
Company  will  make  their  canal  from  the  Maryland  line  to  tide,  of 
;he  same  size  and  capacity  for  all  the  purposes  of  navigation,  as 
,he  Pennsylvania  Canal,  and  will  double  the  locks  if  necessary. 
\nd 

Third — In  this  case,  the  Susquehanna  Canal  Company  will 
charge  no  higher  rate  of  tolls  per  mile,  for  the  use  of  their  Canal, 
;han  shall  be  charged  per  mile  on  the  Canal  from  Columbia  to 
;he  Maryland  line,  provided  said  tolls  are  not  made  so  low  as  to 
lessen  the  net  revenue  from  such  tolls  below  si-K  per  cent,  per  an- 
num on  the  cost  of  the  Canal, 
i Your  most  ob’t.  servant, 

ROSWELL  L.  COLT,  Governor 
of  the  Sus.  Ca.  Co. 

Jas.  Hepburn,  Esq.,  Chairman,  ^-c.  4rc. 

Northumberland,  Pa. 


[C.] 

Columbia,  JmZi/,  10th,  1885. 

Roswell  L.  Colt,  Esq. 

Governor  of  the  Susquehanna, 

Canal  Company. 

Sir — At  a meeting  of  the  President  and  Managers  of  the  Susque- 
hanna Canal  Company  (of  Pennsylvania)  on  the  9th  inst.  the  fol- 
lowing resolution  was  adopted,  viz: 

Resolved,  That  the  President  address  a letter  to  the  Governor 
of  the  Susquehanna  Canal  Company  of  Maryland,  requesting  him 
to  name  a price  for  the  interest  of  that  Company  in  the  said  canal 
in  conformity  to  his  reply  to  the  chairman  of  the  Board  of  Com- 
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missioners  named  in  the  act  of  Incorporation  of  this  company,  da- 
ted the  23d  May,  1835,  and  that  the  President  report  the  answer 
he  shall  receive  to  the  next  meeting;  and  also  that  the  President 
request  the  Governor  of  the  Susquehanna  Canal  Company  of  Mary- 
land to  transmit  with  his  reply,  a copy  of  the  original  act  of  Incor- 
paration  of  said  Company,  tegether  with  the  amendments  subse- 
quently made  thereto.” 

The  foregoing  resolution  sufficiently  sets  forth  the  information 
which  it  is  the  desire  of  the  Pennsylvania  Company  to  obtain.  For 
greater  distinctness  however  I beg  leave  to  recur  to  the  correspond- 
ence to  which  it  refers. 

The  first  enquiry  in  my  letter  as  Chairman  of  the  Commission- 
ers of  the  1 1th  May  last,  was  to  ascertain,  as  a measure  preparato- 
ry to  the  sale  of  the  stock.  If  your  Company  was  disposed  to  sell 
your  canal,  and  the  privileges  connected  therewith,  to  the  Compa- 
ny proposed  to  be  organized  under  the  law  of  Pennsylvania — and 
if  so  at  what  price } 

To  which  you  replied,  that 

“ The  Susquehanna  Canal  Company  will  be  disposed  to  name  a 
reasonable  price  for  their  interest  in  the  present  canal,  so  soon  as 
the  new  Company  you  represent  shall  be  in  a situation  to  treat 
with  them  for  a purchase.” 

The  company  to  which  your  reply  has  reference  is  now  organiz- 
ed and  in  a situation  to  treat;  and  is  desirous  to  ascertain  the 
price  of  your  Canal  with  as  little  delay  as  possible  : may  I therefore 
beg  the  favor  of  as  early  a reply  as  may  be  practicable.  I solicit 
th  is  the  more  as  all  operations  on  the  Pennsylvania  line  of  Canal 
are  in  the  mean  time  suspended,  a state  of  things  alike  injurious 
to  the  interests  of  both  Companies. 

Most  respectfully, 

I am,  &c. 

JAS.  HEPBURN,  President 
Susquehanna  Canal  Company. 


[D.] 

Extract  from  the  letter  of  the  Committee  of  the  Pennsylvania  Board, 
of  July  22d,  1835,  addressed  to  the  Governor,  Directors  and 
Proprietors  of  the  Maryland  Canal.  This  Committee  was  ap- 
pointed to  make  a formal  proposition  in  writing  to  refer  the 
price  of  the  Maryland  Canal  Stock  to  a valuation  by  disinterest- 
ed men  ; and,  after  recapitulating  the  preceding  transactions  be- 
tween the  companies,  proceeded  as  follows,  to  wit: 

“ In  conformity  to  the  requisition  of  the  resolution  under  which 
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‘ they  are  acting,  the  undersigned  beg  leave  respectfully  to  propose 
‘ to  the  Governor,  Directors  and  Proprietors  of  the  Susquehanna  Ca- 
• nal  Company  of  Maryland,  that  in  order  to  ascertain  and  determine 
■ the  ‘ reasonable  price’  and  terms  on  which  the  Pennsylvania  Com- 
‘ pany  shall  buy  and  the  IMaryland  Company  shall  sell  the  stock  of 
‘ the  Susquehanna  Canal  Company  of  Maryland,  each  Company 
‘ shall  agree  to  appoint  a disinterested  person,  with  power  in  case 
‘ of  disagreement  to  call  in  a third  person,  whose  duty  it  shall  be 
‘ fairly  and  impartially  to  ascertain  and  determine  the  value  of  the 
‘ Stock  of  the  said  Susquehanna  Canal  Company  of  Maryland,  and 
•that  the  award  thus  rendered  by  them  shall  be  conclusive  on 
‘ both  parties. 

“In  earnestly  begging  your  immediate  attention  to  this  commu- 
‘ nication,  and  the  favor  of  a reply  thereto  at  the  earliest  day  prac- 
‘ ticable,  the  undersigned  respectfully  offer  as  a reason  for  their  ur- 
gency  the  fact  adverted  to  in  the  letter  of  the  President  of  the 
‘Susquehanna  Canal  Company  of  Pennsylvania,  of  the  10th  inst., 
“ that  ‘ all  operations  on  the  line  of  the  Pennsylvania  Canal  are  in 
“the  mean"  time  ^suspended — a state  of  things  alike  injurious  to 
“ the  interests  of  both  companies.’  ” 

Y our  ob’t  servants, 

JOS.  TODHUNTER,  ^ Committee  of  Managers 
VVM.  BOSE,  ( of  Susquehanna  Canal 

HU.  BOYLE,  r Company  of  Pennsyl- 

WM.  G.  HARRISON,  ) vania. 

The  reply  to  this  letter,  dated  July  27,  1835,  is  to  be  found  in 

the  body  of  the  Report — which  see. 


[E.] 

E.xtract  from  the  address  of  Wm.  Bose,  Esq.  containing  the  pledge 
of  the  late  Robert  Oliver,  Esq.  This  address  was  delivered  at 
a meeting  of  a number  of  the  most  respectable  citizens  of  Bal- 
timore, held  in  Sept.,  1 834.  The  passage  here  quoted  was  put  into 
the  adress  with  Mr.  Oliver’s  direct  knowledge  and  sanction,  and 
he  was  also  present  at  the  meeting  when  it  was  delivered. 

“ There  is  but  one  remaining  point  to  which  I will  ask  your  at- 
“ tention.  Mention  has  been  made  in  the  course  of  these  remarks 
“ of  the  Maryland  Canal,  e.xtending  from  Port  Deposite  up  the  Sus- 
“ quehanna  to  the  state  line,  a distance  of  ten  miles.  This  Canal  re- 
“ duces  the  distance  to  be  overcome  in  the  desired  elongation  of 
“the  Pennsylvania  work  from  Columbia,  to  only  twenty -seven 
“ miles.  The  proprietors  of  the  Maryland  Canal  reside  in  Balti- 
“ more,  and  have  a laige  interest  in  every  thing  connected  with 
“ the  welfare  of  our  city.  They,  therefore,  take  a deep  interest  in 
“ this  object,  and  are  ready  to  join  with  their  fellow  citizens  in  pro- 
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“ moling  its  accomplishment.  The  proprietors  of  a majority  of  tb< 
“ stock  of  the  Maryland  Canal  have  authorized  me  to  say,  that  the; 
“ are  willing  to  sell  the  Canal  at  a valuation  to  be  fixed  by  disin 
“ terested  persons ; or,  secondly,  that  they  will  take  stock  in  a nev 
“ Company,  undertaking  the  elongation,  to  the  amount  of  the  valui 
of  the  Canal,  and  assign  the  Canal  as  payment ; or,  thirdly,  tha 
“they  will  themselves  make  it  of  the  same  dimensions  as  th< 
“ Pennsylvania  Canal,  and  condition  to  charge  the  same  tolls  onb 
“ which  are  levied  on  the  latter.” 


J 


[F-] 
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MPi.  TANEY’S  OPINION  as  to  James  Bosleifs  property  am 
the  extent  of  his  rights. 


“ At  the  request  of  Mr.  Bosley.  I have  examined  the  deed  frorr 
“ the  Proprietors  of  the  Susquehanna  Canal  to  Edward  Wilson 
“ dated  October  iSth.  18 13. 

“ Upon  the  questions  put  to  me,  I am  of  opinion  that  the  towinj ' 
“ paths  on  both  sides  of  the  Canal,  as  they  stood  at  the  time  oi^ 
“ making  the  deed,  are  always  to  be  kept  open  and  unobstructec 
“ as  highways — for  the  width  mentioned  in  the  covenant,  and  foi 
“ the  whole  length  of  the  Canal,  as  it  then  stood, — and  that,  sub- 
“ ject  to  the  rights  secured  to  Mr.  Wilson  to  make  certain  altera- 
“ tions  on  the  western  side  of  the  Canal,  no  alteration  can  be  made 
“ in  the  position  of  the  highways  agreed  on — and  consequently  no 
“ alteration  in  either  bank  of  tbe  Canal.  Nor  can  these  towing 
“ paths,  thus  agreed  to  be"  highways,  be  lawfully  obstructed  in  any 
“ part,  but  must  be  left  open  and  free  for  tbeir  whole  length.  I do 
“ not  speak  of  any  occasional  and  temporary  obstructions  in  re- 
“ pairing  the  Canal,  if  such  should  become  necessary.  Those 
“ who  hold  under  the  title  to  Mr.  Wilson,  posse.ss,  of  course,  all 
“ the  rights  mentioned  in  the  deed  to  be  secured  to  him.  The 
“ right  to  the  way  described  on  the  eastern  side,  I consider  to  be 
“ as  fixed  as  certain  as  that  on  the  west. 


(Signed) 

March  ^Glh,  1827. 


R.  B.  TANEY. 


[G.] 

Extract  from  the  Report  of  a Committee  composed  of  Messrs.  Tod- 
hunter  &.  Bose,  appointed  to  confer  with  Mr.  James  Bosley. 

“ In  anticipation  of  the  contemplated  meeting  of  the  Board  to 
be  held  in  Philadelphia  on  the  I6th  instant,  and  in  order  to  ena- 
ble the  Board  to  have  before  it  all  the  matters  connected  with  the 


25 


ibject  of  the  purchase  of  the  majority  of  the  stock  of  the  Mary- 
nd  Company,  your  Committee  addressed  a note  to  Mr.  James  Bos- 
of  which  the  following  is  a copy  ; — 
f Baltimore,  October  12,  1335. 


^MES  Bosley,  Esq. 

■ Dear  Sir: — In  consequence  of  a conversation  held  with  you 
fme  weeks  since  in  relation  to  your  property  on  tlie  Susquehanna 
Ijnal  of  Maryland,  it  now  becomes  our  duty  to  ask  of  you  the  fa- 
'*r  to  furnish  us  with  your  lowest  terms  for  your  entire  right  of 
jooerty  there.  In  tlie  event  of  that  price  not  being  acceptable 
<iu  were  so  good  as  to  say  you  would  leave  the  valuation  of  the 
ipperty  to  disinterested  men.  As  our  Board  vvill  meet  on  Friday 
f Philadelphia,  your  early  reply  will  much  oblige 

Your  obedient  servants, 

JOS.  TODHUNTER, 
WM.  BOSE. 


To  tills  note  Mr.  Bosley  made  the  following  reply  ; — 

“ Baltimore,  13ih  October,,  1835. 

Genltemen: — I have  this  morning  received  your  letter  of  yester- 
( y,  asking  of  me  to  furnish  you  with  mij  lowest  terms  for  my  en~ 
i-e  right  of  property  on  the  Susquehanna  Canal  in  Maryland,  pre- 
iratory  to  the  meeting  of  your  Board  on  Friday  next  in  Philadel- 


]ua. 

Before  I can  answer  thereto,  it  may  be  proper  to  understand,  ex- 
jicitly,  if  you  intend  I should  name  a value  on  twenty  or  thirty 
Iiilding  lots  which  I own  about  a quarter  of  a mile  above,  and  the 
one  dwelling  and  lot  below  the  mill,  and  which  I conceive  would 
Pt  be  required  for  the  enlargement  of  the  Canal.  If,  however,  you 
lould  wish  me  to  name  also  a price  for  them,  and  so  desire  it,  I 


iill  do  so. 

If  you  mean  to  confine  the  proposition  to  the  mill  lots,  water 
and  right  of  way  in  the  roads,  I would  wish  you  so  to  express 
ourselves. 

Very  respectfully,  your  obed’t  servant, 

JAMES  BOSLEY.” 


On  the  afiernoon  of  the  13th,  your  Committee  addressed  to  Mr, 
bsley  the  following  note  : 

Baltimore,  October  13,  1835. 

IS.  Bosley,  Esq. 

Dear  Sir: — We  have  the  pleasure  to  acknowledge  the  receipt  of 
)ur  note  of  this  day’s  date.  In  reply  thereto,  we  have  to  state, 
4 
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that  our  inquiry  of  yesterday  had  reference  to  the  mill  lots,  water 
power,  and  right  of  way  in  the  roads,  being  that  which  would  be 
required  for  the  enlargement  of  the  Canal.  Tour  building  lots 
above,  and  -your  stone  dwelling  and  lot  below  the  mill,  we  under- 
stand, do  nbt  fall  within  the  range  of  the  contemplated  enlarge- 
ment, and  of  course  will  not  be  wanted. 


Respectfully,  yours.  See. 


JOS.  TOD  HUNTER, 
WM.  BOSE. 


A postscript  was  added  to  this  letter,  asking  Mr.  Bosley  also  to 
name  his  price  separately  for  the  lets  above,  and  the  stone  dwelling 
and  lot  below  the  mill  property. 

On  the  night  of  the  1 3th,  Mr.  Bosley  transmitted  to  the  Commit- 
tee the  following  note : 

“Baltimore,  October,  1885. 


Joseph  Todhtjnter, 
Wm.  Bose, 


Esquires. 


Gentlemen: — Tour  favor  of  this  date  has  been  received;  and 
inasmuch  as  I deem  it  advisable  to  obtain  some  information  in  re- 
gard to  the  value  of  the  water  power  which  1 hold  on  the  Susque- 
hanna Canal,  and  intending  with  that  object  to  leave  here  in  the 
morning,  I can  only  at  present  say,  that  a definitive  and  specific 
answer  shall  be  given  to  you  at  the  United  States  Hotel  in  Phila- 
delphia, by  noon  of  Friday  next  the  l6th  instant,  at  which  time  I 
shall  be  enabled  to  fix  a price  on  the  “ mill  lots,  water  power,  and 
right  of  way  in  the  roads,”  as  also  on  the  building  lots  and  stone 
dwelling  insulated  from  the  other  property. 

Very  respectfully,  your  obed’t  serv’t, 

JAMES  BOSLEY.” 

All  which  is  respectfully  submitted. 

JOS.  TODHUNTER, 
WM.  BOSE, 

Committee. 


Mr.  Bosley  then  addressed  to  the  same  gentleman  his  letter  of 
the  16th  October,  1835,  which  is  to  be  found  in  the  body  of  the 
Report  to  which  reference  is  made. 


